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PART I: SPECIFIC CONDITTONS

This grant agreemerit (the Agreement) has been entered into between:

(1) The Nonvegian Ministiy of Foreign Affairs (MFA). represented by the Royal Nonvegian
Embassy in Brasilia (the Embassy), and

(2) Rainforest Foundation Norway (Regnskogfondet). a foundation duly established in Norway
under registration number 985828806 (the Grant Recipient),

jointly referred to as the Parties.

i SCOPE AND BACKGROUND

1.1 The Grant Recipient has submitted a projeci document to MFA dated October 2020 (tI]e
Application) regarding financial support to the programme titled BRA-20/00l2 - Advancing
Sustainable Management in the Brazilian Amazon (the Project). The estimated costs ofthe Project
are indicated in the budget attaehed as Annex A to this Agreernent.

1.2 MFA has decided to award a gram to be used exclusively for the implernentation ofthe Projeet
(the Grant). The Parties expect the Project to be implemented during the period froni May 202!
to December 2025 (the Support Period).

1.3 Ihe Parties have agreed to enter into an Agreernent, consisting of this parti; Specific Conditions,
part Il; General Conditions, and part III; Procurement Provisions, all of which form an integral
part of this Agreement. In the event of discrepancies between the Specific Conditions and the
General Conditions or Procurement Provisions, the Specifie Conditions shall prevail.

2 OBJECTIVES OF TIIE PROJECT

2.1 The expected results ofthe Project are as follows:

The Project’s expected effect(s) on society is: “The Amazon rainforest is proteeted and provides vital
ecosystern services that safeguard biodiversiry. the rights and sustainable development of indigenous
and forest peoples and contributes to Ihe aehievement of the 1,5°C. global warming liniit ofthe Paris
Agreement.” (Impact).

The expected effects for the target group of the Project is: “Local communities enjoy improved living
conditions in the practice of rights-based sustainable management of selected protected areas and
indigenous territories in the Brazilian Amazon”. (Outcome 1)

The planned main products and/or services ofthe Projeet are:

Output 1.1: Value chains around forest products and reiated income-generating activities are developed
in seleeted indigenolLs communities.
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Output 1.2: Value chains around forest produets and related income-generating activities are developed
in selected extractive communities.

Output 1.3: Best practices in ineome generating activities around forest producis are establislied with
knowledge sharing and communication strategies.

Output 1.4: Stronger protection for EHRDs and territories is implemented in relevant program areas.

The intended primary target groups are lndigenous peoples and extractive cominunities in selected
territories and proteeted areas in Ihe Brazilian Amazon, and civil society organizalions. The secondary
target groups include Decision-makers (political and legal representatives), the media, a broad national
audience, donors and protentional donors to the REDD+ agenda, and relevant government bodies.

2.2 The full results framework is included as Annex B to this Agreement.

3 IMPLEMENTATION OF TRE PROJECT

3.1 The Project shall be implemented in accordance with the Agreement. including all annexes, and
the latest approved Application. including implementation plan and budget.

3.2 During Ihe implementation of ihe Projeet, the Grant Recipient shall exercise the necessary
diligence, efficiencv and transparency in line with sound finaneial management and best praetise
principles.

3.3 The Grant Reeipient shall continuously identil5’, assess and mitigate any relevant risks associated
with the implementation oftlie Project. The risk of potential negative effeets ofthe Project in the
following cases (Cross-Cutting Issues) shall always be ineluded in the risk management of the
Project:

- anti-corruption
- elimate and environinent,

wornen’s rights and gender equalitv. and
hurnan rights (with a particular focus on participation. accountability and non-discrimination)

3.4 The Gram Recipient shall irninediately inform MFA of any circumstances likely to hamper or
delay the suceessful implementation ofthe Projeet.

4 THEGRANT

4.1 The Grant shall amount to maximum NOK 200,000,000 (Norwegian Kroner two hundred
million).

4.2 Disbursement after the eurrent calendar year is subjecl to Norwegian Parliamentary
appropriations. Significant reductions in the Parliament’s annual allocation to tlie relevant budget
line may lead to a reduction in annual Grant allocations and/or in the total Grant amount. The
annual Grant allocations must be confirmed by MFA following the Parliament’s approval of the
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state budget for the relevant budget year. If the Grant amount is reduced 6w Grant Recipient must
revise the implementation plan, budget and results franiework correspondingly.

4.3 Ihe Grant, including accrued interests, shall be used exclusively to finance the actual costs ofthe
implementation ofthe Project during the Support Period.

4.4 Eie Grant may be used to cover overheads/indireet costs up to a maximum of 5% ofthe incurred
direet cosis of the Projeet.

4.5 The Grant Recipient is responsible for obtaining any additional resources which may be required
to duly implement the Project.

5 DISBURSEMENT

5.1 Eie Grant shali be disbursed in advance instalments based on the financial need ofthe Project for
6w upcoming period, which shall not exceed six months. The disbursements shaLl be made upon
MFA’s receipt of written disbursement requests from the Grant Recipient, describing the financial
need for the period in queslion. The second disbursement will be made upon MFA’s receipt
and approval of an updated implementation plan and budget.

5.2 Financial need refers to the budgeted expenditure for the upcorning period, minus any funds
available to the Project fram all other sources during the same period.

5.3 The financial need shall be documented through an updated financial staternent for the Projeet
and a reference to the latest approved implementation plan aud budget.

5.4 The disbursement requests shall be signed by the ehief financial officer of the Grant Recipieni. A
confirmation that the Projeet is being implemented in accordance with the Agreement shall be
included in the disbursement request.

5.5 All disbursements are conditional upon ihe Gram Recipient’s continued compliance with the
requirements of 6w Agreement, including the timely fulfilment of reporting obligations. MFA
mav withhold disbursements in accordance with article 7 of the General Conditions if it finds
that the requirements oftlie Agreement have not been met. Except for the Project’s first year, the
second dishursement each year is subject to the MFA’s receipt and approval ofthe progress report
aud financial report.

5.6 The Grant Recipient shall have a separate bank account exclusively for grants from MFA. All
disbursements will be made to the following bank account:

Name ofthe account: Embassy Brazil
Account no.: 1202 24 77321
IBAN no.: N0661202247321
Name and address ofihe bank: DNB, Postboks 1600 Sentrum, 0021 Oslo, NORWAY
Swifi/BIC code: DNBANOKICXXX

5.7 The Grant Recipient shall immediately acknowledge receipt ofthe funds in writing. The amount
reeeived shall be stated, as well as the date ofreceipt.
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6 REPORTENG AN]) OTHER DOCUMENTATJO

6.1 The following shall be submitted by the Grant Reeipient to MFA:

a) A progress report covering 11w period from January lo December shall be submitted to MFA
by I June each vear, except for year I. for which ihe progress report should cover the period
from May to December. The progress report shall include the content specified ixi articie 2 of
the General Conditions.

b) A financial report covering the period from Januar>’ to Deeember shall be submitted to MFA
by I June each year, except for year 1. for which the financial report should cover Ihe period
from May to December. Eie tinancial report shall include the content specified in artiele 3 of
the General Conditions. The report inust also include an annex detailing all the suhgrantees’
original budgets as weII as the reallocations approved by RFN during the reported period. The
final financial report shall cover the entire Support Period and shall be submitted along with 6w
final report referred to in articie 6.1 fl ofthe Specific Conditions.

c) An audit report covering the annual financial statements of the Project shall be submitted to
MFA by I June each year. The audit report shall comply with the requirements set out in articie
7 ofthe Specific Conditions and artiele 5 ofthe General Conditions. The management letter
(matters for governance attention) shall be attached to Ihe audit report.

d) An updated implementation plan and budget eovering the period froin January to December
shall be submitted to MFA by 15 November each year. The implementation plan and budget
shall inelude the content listed in artiele I ofthe General Conditions.

e) The annual report and audit repurt ofthe Grant Recipient shall be submitted to MFA by I
June each year. If the auditor in addition subrnits a managernent letter (inatters for govemance
attention) this shall be attached to the audit report.

fl A final report for 6w Support Period shall be submitted to MFA no later than six months after
the end ofthe Support Period. The fmal report shall include the content listed in article 4 ofthe
General Conditions.

6.2 If Ihe Grant Recipient is unable to meet Ihe deadlines set out above, MFA shall be infonned
imrnediatelv.

6.3 All implementation plans. budgets and reports shall be approved in writing by MFA unless
otherwise agreed by the Parties.

6,4 In addition to submitting the reports listed above to MFA, the Grant Recipient shall by i July
each year make public a description of its efforts to combat financial irregularities in its operations
and of any closed cases of financial irregularities that the Grant Recipient has been involved in
during the previous year. The description may be publicised either by publication of a separate
report or in 6w Grant Recipient’s general annual report. The deseription shall also be available
on the Grant Recipient’s website until next year’s description is made public. The information
shall be made public in such a way that whistleblowers are not exposed and that individuals
associated with cases of financial irregularities are ensured the necessarv proteetion. The Grant
Recipient shall, when making Ihe description publie, send the website link to MFA by e-mail to

[ emh.hrasjliwZiinfa.no aud eamila.cavallariEnifa.no].
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7 AUDIT

7.1 The annual finaneial statements of 11w Project shall be audited in accordance vith International
Standards of Auditing (ISA). The auditor shall comply with all ISAs relevant to the audit, ref
ISA 200 (Overall objectives ofthe independent auditor and the conduct of an audit in accordanee
with international standards on auditing), paragraphs 18 and 20. Of Particular relevance is ISA
240 (The Auditor’s responsibility to Consider Fraud and Error in an Audit of Financial
Statements), and ISA 800 (“Special Considerations audits of single financial slatemenis and
specific elements, accounts or items of a financial statement”). Additional requirernents
applicable to the auditor and the audit report are ineluded in article 5 ofthe General Conditions.

7.2 The Granl Recipient is responsible for submitting the audit repori to MFA wiihin the deadline
indicated in artiele 6 ofthe Specific Conditions.

8 FORMÅL MEETINGS

8.1 The Parties shall hold forrnal meetings twice per year, tentatively in February and August in order
lo discuss la. the results aehieved by the Projecl during the Support Period. The meetings shall
be called and chaired by the Grant Recipient.

8.2 Unless otherwise agreed. the Parties shall discuss the latest progress report and frnancial report,
as well as the implementation plan and budget for the upeoming period.

8.3 The Grant Recipient shall record main issues diseussed, points of view expressed and decisions
made, in minutes from 0w meeting. The Grant Recipient shall submit the minutes to MFA no
later than two weeks after 0w meeting for comments. The agreed minutes shall be signed by both
Parties.

8.4 The Parties shall hold other formal meetings if/when requested by MFA. Details regarding agenda
and procedures will be agreed upon by the Part ies.

9 REVIEWS AND OTHER FOLLOW-UP MEASLJRES

9.1 A mid-tenn review focusing on progress to date shall be carried out by December 2023. The
Grant Recipient shall draR the terms of referenee for the review and submit them to the other
Party for approval. The costs ofthe review shall be included in the Project budget.

9.2 An end-term review focusing on results achieved by the Projecl shall be carried out no later than
six months after the end of the Support Period. The Grant Recipientl shall draR the terms of
reference for the review and submit them to the other Part)’ for approval. The costs ofthe review
shall be included in the Project budget.

9.3 An evalualion plan for the Project will be developed during the first six months of projeet
implementation and presented to MFA by December 2021. The plan shall be approved by MFA
as a condition to continue the projeet’s implementation.
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9.4 If the Grant Recipient or another interested party initiates a review or evaluation of activities
wholly or partly funded by the Grant, MFA shall be informed. The Grant Recipient shall forward
a copy of the report of any such review or evaluation to MFA without undue delay.

10 PROCUREMENT

10.1 All procurement under the Project shall be completed in accordance with tlie Procurement
Provisions in Part III of this Agreernent.

II REPAYMENT OF INTEREST ANI) UNUSED FUNDS

11.1 Upon the end ofthe Support Period or upon terin ination of this Agreenient, any unused funds that
total NOK 500 or more shall in its entirety be rcpaid to MFA as soon as possible and at the latest
within 6 nionths. The repayment shall include any interest and other financiat gain accrued on the
Grant and not previously repaid.

11.2 Repayments shall be made to the following bank account:

Name ofthe accounl: Embaixada Real da Noruega
Account no.: 445320000-6
Branch no.: 0003
Same and address ofthe bank: Banco Rendinwnto
CNPJ: 03.668.742/0001-88

11.3 Ihe transaction shall be clearly marked: “Unused funds” or “Interest”. The name of the Gram
Recipient shall be stated. along with MFA’s agreement number(s) and agreement title(s).

12 NOTICES

12.1 All communication to MFA coneerning the Agreement shall be directed to 0w Embassy at the
following address/e-mail address: emb.hrasilia(mfa.no

12.2 All communication to the Grant Recipient coneerning the Agreement shall be directed to Ellen
Ribeiro at the following address/e-mail address: rainforest(2rainforest.no

12.3 MFA’s agreement number and agreement title shall be stated in all correspondence regarding this
Agreement, including disbursement requests and repayinent ofunused funds.
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13 SIGNATURES

13.1 By signing part I of Ihe Agreement, 11w Parties also confirm receipt and approval of part Il;
General Conditions. and part III; Procurement Provisions, which all form an integral part ofihe
Agreement.

13.2 This Agreeinent has been signed in two -2- original copies in the English language. In the event
ofany discrepancies between this Englisli language versjon aud any later translations, the English
anguage version shall prevail.

Place: ‘,r1SA
ôz..X. a(

Attachments:

Annex A: Approved budget for the Project
Annex B: Results framework

f2l.lo,2o19 I

for the

(4,”)

for

Ambassador Secretary General

Embassy of Norway in Brasilia

Torris Jæger
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IMPLEMENTATION PLAN AND BUDGET

1.1 Any updated implementation plan to be submitted in accordance with the Specifie Conditions

shall be directly related to the results framework and shall specify planned activities and outputs

and time sehedules for the upcoming reporling period.

1.2 Any updated budget to be submiued in accordance with the Specific Conditions shall be based
on 11w approved budget in Annex A and include estimated incorne to the Project from all sources

as well as planned expenditures for the upeoming reporting period. The estimated financial need
ofthe Project in the upcorning reporting period shall be clearly stated,

1.3 Significant deviations from or changes to 11w implementation plan and budget is subject to
MFA’s prior. wrirten approval as outlined in article 12 of the General Conditions.

2 PROGRESS REPORT

2.1 Any progress reports to be submitted in accordance with the Specific Conditions shall describe

11w results achieved by the Project during Ihe reporting period. The report shall be sel up in a way

that aI]ows direct comparison with the latest approved Application, implementation plan and

budget. and shall be signed by an authorised representative ofthe Grant Recipient.

2.2 The progress reports shall, as a minimum, include:

a) an account of the results achieved so far by the Projeet, using the format, indicators and targets
of the approved results framework. The overview must:
- show delivered outputs compared to planned outputs;
- show the Project’s progress towards achieving the Outcome;
- ifpossible, describe the likelihood ofthe Impact being achieved.

b) an account and assessment of deviations from the latest approved implementation plan and
Application;

c) an assessment of 1mw efficiently Project resources have been turned into Outputs;
d) a brief update on the risk management of the Project, including:

- any new risk factors;
- how materialized risks have been handled in the reporting period;
- the effectiveness of mitigating measures:
- 1mw risks will be handled going forward,

The update shall include both risks affecting Project achievernents and the risks for negative
consequences frorn the Project on its surroundings. Potential negative effects on Ihe eross-cutting
issues as referred to in the Specitic Conditions article 3 shall always be accounted for.

3 FINANCIAL REPORT

3.1 Any financial report to be submitted in accordance with the Specific Conditions shall comprise

financial statements with a comparison to the latest approved budget for the reporting period. as
well as an identification of any deviations from the budget as per clause 3.3 below. The financial

report shall be certified by the financial controller (or equivalent) as well as an autborised

representative of the Grant Recipient.

3.2 The financial statements shall be set up in a way that allows for direet comparison with the latest

approved budget. using the same currency and budget line items. They shall, as a minimum,

include:

a) the accounting principles applied:

Pagelofil
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b) ineorne frem all seurees, ineluding bank interest. MFA’s contribution shall be specit3ed;
e) expenses charged/capilalised in the relevant reporting period;
d) expenses charged/capitalised from start-up of the Project to the end ofthe reporting period;
e) unused funds as per the reporting date;
i) overhead/indireet costs to be covered by the Grant in accordance with art ide 4 ofthe Specific

Conditions;
g) balance sheet. when required in accordance with Ihe accounting principles apphed;
h) explanatory notes including a description of the accounting policies used and any otber

explanatory material necessary for transparent financial reporting ofthe Project.

3.3 Deviations from the approved budget shall be highlighted with infonnation about both nominal
amounts and pereentage of each deviation. The Grant Recipient shall include a written
explanation ofany deviations amounting to more than HJ% from a budget line.

4 FINAL REPORT

4.1 The final report to be submitted in aceordance with the Specific Conditions shall describe the
results achieved by the Project during the Support Period. The report shall be set up in a way that
allows for a direct comparison with the Application, and shall be signed by an authorised
representative of the Grant Recipient.

4.2 The final report shall, as a minimum, inelude:

a) the items listed for the progress reports described in articie 2 ofthe General Conditions, covering
the entire Support Period;

b) an assessment of the Project’s effect on society (lmpact);
c) a deseription of the main lessons learned from the Project;
d) an assessment ofthe sustainability ofthe achieved results by the Projeet.

5 AUDIT

5.1 If an audit of the Project’s financial statements is required pursuant to the Specifie Conditions,
the audit shall be carried out by an independent chartered/certified or state-authorised publie
accountant (auditor).

5.2 MFA reserves the righi to approve ihe auditor. and may require that the auditor shall be replaced
if MFA finds that the auditor has not performed satisfactorily or if there is any doubt as to the
auditor’s independence or professional standards.

5.3 The auditor shall form an opinion on whethet the Projeet’s financial statements fairly refieci the
financial position of the Project and whether they are prepared, in all material respects. in
accordance with the applicable financial reporting framework, namely:

a) the accounting principles followed by the Grant Recipient and;
b) the requirements ofarticle 3 elause 2 of the General Conditions.

5.4 The auditor shall report in accordance with the applicable audit standards, as agreed in the
Specific Conditions.

5.5 Ihe audit report shall include:

a) the Project name and agreement number;
b) identification of the Project’s total expenses and total income;
c) the subject of the audit:
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d) the flnancial reporting framework applied;
e) the auditing standards applied;

a statement that the auditor has obtained reasonable assurance about whether the flnancial
staternents as a whole are free from material misstatement;

g) the auditor’s opinion.

5.6 In addition to the Project’s audit report, the auditor shall submit a management letter (matters for
govemance attention), whieh shall contain any findings made during the audit ofthe Project. It
shall also list any measures that have been taken as a result ofprevious audits and whether such
measures have been adequate to den) with reported shortcomings.

5.7 If any findings have been reported in the Project’s management letter, the Grant Recipient shall
prepare a response including an action plan to be submitted to MFA together with the
nianagement letter.

5.8 The costs of the audit of Ihe Projeet’s financial statements shall be included in the Projeet’s
budget.

5,9 The audit requirements stated in this Agreernent are applicable for the total Grant. including any
part ofthe Grant that has been transferred to a cooperating partner.

5.10 The auditor of the Project’s consotidated financial statement is responsible for the direction,
supervision and pert’orrnance of the audit of any part of the Grant that has been transferred to a
cooperating partner. The auditor shall assure itselfthat those performing the audit for cooperating
partners have the appropriate qualifications, that the audit is in compliance with professionat
standards, and that the audit report is appropriate under the circumstances.

5.11 The auditor ofthe Project’s consolidated financial statement shall express an opinion on whether
the slatement is prepared. in all material respects, in accordance with the requirements of this
Agreement. To this end. the auditor shall obtain sufficient appropriate audit evidence regarding
the financial statements of the cooperating partner and the consolidation process.

6 CONTROL MEASURES

6.1 Representatives of MFA and Ihe Norwegian Auditor General may at all times cari’y out
independent reviews, audits, tield visils or evaluations or other control measures related to ihe

Project. The objective of such conli’ol measures may be i.a to verit’ that the Grant has been used
in accordance with Ihe Agreemeni or to evaluate the achievement ofresults.

6.2 The Grant Recipient shall facilitate such control measures by providing all information and
docurnentation necessary to carry out the relevant initiative, as wetl as ensuring unrestricted

access to any premises. records. goods and documents requested.

6.3 The representatives of MFA and the Norwegian Auditor General shall also have access to the

Grant Recipient’s auditor and the auditor’s assessments of all information pertaining to the Grant

Recipient and the Project. The Grant Recipient shall release the auditor from any confidentiality
obligations in order to facilitate such access.

6.4 The rights and obligations ofthis articie 6 shall remain in force for 5 years following expiry or

termination of the Agreernent, whichever occurs later.
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7 FINANC!AL MÅNAGEMENT

7.1 The Grant Recipient shall keep accurate accounts ofthe Project’s income and expenditure using
an appropriate accounting- and double-entry book-keeping system’ in accordance with the
applicable accounting- and bookkeeping policies in thejurisdiction of the Grant Recipient.

7.2 The accounls shall be kept up to date at kast on a monthly basis. Bank reconciliations2 and cash
reconcijjalions3 shall be completed at least every month, and shall be documented by the Gram
Recipient.

7.3 Accounts and expenditures relating to the Projeet must be easily identifiable and verifiable, either
by using separate accounts for the Project or by ensuring that Project expenditure can be easily
identified and traced within the general accounting- and bookkeeping systems. The accounts must
provide details of bank interest accrued on the Grant.

7.4 The Grant Recipient shall keep the Project’s accounting records for at least 5 years from the time
of MFA’s approval of the final report for the Project. This shall include ja. vouchers, receipts,
contracis and bank statements.

8 EXCHANGE RATE FLUCTUATJONS

8.1 If the Gram is converted into another currency, the exchange shall be made through a national or
commercial bank unless otherwise approved by MFA. Exchange rates must be stated to four
decimal places.

8.2 lfexchange rate fluctuations deerease the value of the Grant to such an extent that this wiIl have
consequences for the implementation of the Projeet, the Grant Recipient shall inform MFA as
soon as possible.

8.3 If exchange rate fluctuations increase the value ofthe Grant, the gain shall be treated as disbursed
Grant funds and used for Projeet purposes. Net surplus from conversion into foreign currency
shall be subtracted from future disbursements or repaid as unused funds at the end of the Support
Period, unless otherwise agreed between the Parties.

9 EQUWMENT, CONSUMÅBLES ÅND INTELLECTUAL PROPERTY RIGUTS

9.1 The right of ownership to equipment, consumables and intellectual property rights procured or
developed by use ofthe Grant shall vest in the Grant Recipient or its cooperating partner, unless
otherwise stated in the Application. All matters associated with such equipment, consumables
and intellectual property rights are the exclusive responsibilitv of the Grant Recipient. However,

I A double-entry bookkeeping a system is system of bookkeeping where every entry to an account requires a
corresponding and opposite entry to a different account.
2 Bank reconciliation is a process ofverifying whether the sum found in the bank statenients at the end ofthe
period correspond with transaclions recorded in the accounting system. This is usua]Iy done in conjunction with
closure of the accounting records.
3 Cash reconeiliation is a process of veri’ing whether the cash at hand at the end ofthe period corresponds with
the amount ofcash in the beginning of the period and the registrations of withdrawals and deposits in the period.
This is usually done in conjunetion with elosure ofthe accounting records.
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significant use of such equipment, consumables and intellectual property rights for purposes

outside the Project shall be subject to the MFA’s prior approval, as outlined in Article 12 ofthe

General Conditions.

9.2 MFA shall have a non-exclusive and royalty-free license to use all intellectual property rights

procured or developed by 11w use ofthe Grant. MFA may assign Ihis right to any individual or

organisation at its own discretion.

9.3 Transfer of ownership of such equipment, consumables or intellectual property rights during the

Support Period shall be made at market terms. Ownership may not be transferred to an employee

of the Grant Recipient or us cooperating partner. or to anyone related or connected to an

employee. If such relation could lead to a eontlict of interest as described in article 16 of the

General Conditions.

9.4 Before a transfer is decided, the Grant Recipierit shall assess whether iL may have an impact on

the Project and, where appropriate, consult with fVIFA. Any income from a transfer shall accrue

to the Project, aud shall be reported in the financial staternent ofthe Project.

9.5 The Grant Recipient shall prepare a record of transfer of ownership for any equipment,

consuinables and intellectual property rights. The record shall comprise information about the

object oftransfer, the original purehase price pald by the Grant Recipient, price offers received,

the final sales price and the name of the purchaser. The reeord shall be submitted to MFA along

with the first progress report due after the sale.

9.6 If the activities of 11w Project do not continue aller the end of Ihe Support Period or aller

termination of the Agreernent. the Grant Recipient shall inform MFA about the rernaining

equipment and goods that have been purchased by use of the Gram, The MFA may require that

such assets be sold. Such sale shall be cornpleted in accordance with the procedures deseribed

above. lncorne froiri the sale shall be repaid to MFA.

10 REAL PROPERTY

10.1 Ihe Gram may not be used to purchase or eonstruct real property (land or buildings) unless

explicitly approved by MFA.

10.2 If MFA has approved a purchase or construetion of real property, the Grant Recipient and MFA

shall agree on the details concerning the ownership and the status of the real property aller the

end ofthe Support Period and/or the end ofthe Project. The agreement may be formalised in the

Specifie Conditions or in a separate agreement document.

10.3 MFA may in such an agreement require i.a. that the real property shall be sold aller the end ofthe

Support Period and that the proceeds from the sale shall be repaid to MFA. MFA may also reserve

the right to establish security interests in any real property purchased by use ofthe Grant.

11 TRANSFER OF TI-lE GRANT TO A COOPERATINC PARTNER

11.1 Transfer of all or part of the Grant ineluding assets to a cooperating partner shall be docuinented

through a written agreement. The agreement shall specify that the eooperating partner is required

to comply with the provisions of this Agreernent and to eooperate with the Grant Recipient to

ensure that the Grant Reeipient is able to fulfil its obligations hereunder.
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11.2 The agreement between the Grant Recipient and the cooperating partner shall have provisions
related to i.a. reporting, audit, procurement and measures to prevent ftnancial irregularities.
Furthermore, the agreement shall explicitly state that:

a) both the Grant Recipient, MFA and the Norwegian Auditor General shall have the same access
to undertake the control measures related to che cooperating partner’s use of the Grant as
described in art ide 6 ofthe General Conditions,

b) the Grant Recipient shall be entitled to claim repayment of the Grant from the cooperating
partner in the same instances and to the same extent that MFA is entitled to claim repayment
fram the Gram Recipient, and the cooperating partner shall aceept that MFA has the right to
claim repayment directly from the cooperating partner to (be same extent as the Grant Recipient.

c) the cooperating partner shall accept the choice oflaw and setliement of disputes provisions in
article 24 ofthe General Conditions in rejation to any disputes arising between the cooperating
partner and MFA.

11.3 The Gram Recipient shall assure itselfthat the cooperating partner hus the necessary competence
and internal procedures to meet the requirements of the Agreement and shall follow-up the
cooperating partner’s compliance with the Agreernent throughout the Support Period.

11.4 The Grant may not be transferred to a cooperating partner who has previously been charged or
senteneed for any criininal activity unless explicitly approved by MFA.

11.5 The Grant Recipient shall remain fully responsible towards MFA for any part of (be Gram
including assets that has been transferred to a cooperating partner.

12 CI-JANGES TO TRE PROJECT OR THE GRANT RECIPIENT

12.1 Any signiticant deviations from or changes to the Application ar approved implementation plans
or budgets are subject to MFA’s prior, written approval. The same applies to significant changes
to. or circumstances materially affecting, the Grant Recipient’s organisation.

12.2 The following deviations/changes shall always be subject to MFA’s prior written approval:

a) any changes ro the Project’s sources ofincome,
b) any changes to the results framework or scope ofthe Project,
c) changes to the implementation plan which implies a delay of more (han three months of any

activity,
d) changes to the Project’s budget that imply reallocation of more Ihan 10% of a budget line.

12.3 MFA may suspend disbursements ofihe Grant until such changes have been approved.

13 EXTENSION 01? TRE SUPPORT PERIOD

13.1 The Support Period ofthe Project is set out in the Specific Conditions. The Grant Recipient must,
without delay, inform MFA ofany circumstances likely to hamper or delay the implementation
ofthe Project.

13.2 The Gram Recipient may request an extension of the Support Period if this is necessary to
complete all planned activities. The request must state the reasons for the delay and supporting
documentation must be enclosed. MFA shall approve ar decline the request in writing.

14 TRANSPARENCY
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